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OIL,  GAS  AND  MINERAL  LEASE 

^^^^^^^^^^^ 

Sffi^So^ptoring,  drtling,  minim  and  operating  fc^  P^^^^^^^^^^^etad»6es  lor  surfeceor  subsurface 

Tarrant,  State  of  Texas,  and  is  described  as  follows:  prfates 
Bein,  0.18  acre,  of  land,  more  e,.ess.  ^X^rdeTin^^^  W  TMm 

SEE  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 
This  I.  a  non^elc^nta.  Oi.  ^ 

mis  legatee  coders  and^udes.  in  addijonto^  abo^enbed^^  if^^ 
described  and  (a)  owned  °rd»^bxLi*>*^kn*^.j^  requested  by  Lessee  for  a  more 

as  to  which  Lessor  has  a  preference  nghtof  ^^^S^^^^amAtoSmixinis  or  other  payment  hereunder,  said  land  shall 
complete  or  accurate  description  of  ^^  J^^^S^r^S^^^t^f^^  acreage  in  any  tract  shall  be  deemed  to  be 

.ed^hM^^ 

no  cessation  for  more  than  ninety  (90)  consecutive  days. 


S.Asro^lty.Lesseeco;^ 
1/4  part  of  aldl  produced  and  ^ 

siissrtHliiii§iiiii 

^a^tn?^^^ 


part  of  the  leased  premises. 


a.  teslina  complying,  raMortong,  'eam^^epam^a^a^.^g^tt  .  ^    ^^fa,  „  other  mineral, 


7  Lessees^ h^tteus^f^ro^^ 


5.  Lessee 
part  or  alt  of  said 

6.  Whenever  used  in 
and/or  access  road,  driing,  1 
for  or  in  an  endeavor  to  obtain 
whether  or  not  in  paying  q 


bebindi 

records  and  proc^ing^  transcnjpte ^^nd9SS^^^^^S^^^^  ^<f^t  Lessee  may,  nevertheless  pay  or  tender 

Q.lnthee^Lessorconsid^ 
Lessee  in  writing,  setting  out  spej^ryWiat  respecte  Lessee ihas ^dwd  gl^n^ab^ee  ggJ^J^,^  J,  ^        shaB  be 
of  said  notice  wfihin  whrch  to  meet  or  commence  to meetaT wj^gj  « *iJft?Z£5  Snslrall^^nt  until  the  lapse  of  sixty  (60)  days 
precede*  to  toe  bnjjgingof  any  action  bWJ*soron  ^^f^^^^S^m SaSlcte  WL^e^ainSd  to  meet  all  or  any  of  tie 

to  be  designated  by  Lessee  as EJJ^JEJg^^  tend 
WtSS^^^SSA  SSE^SSS^  any  exteting  surface  tacfl«es  necessary 

or  convenient  for  current  operations. 

regard  to  whether  it  is  executed  by  al  those  named  herein  as  Lessor. 

reasonable  control  ouSssee,  the  primary  term  hereof  ^alfLb^fxtend^  ^  tne  first  ann^sary  ^J^'S'S^SP. 


reasonabte  control  of  Lessee,  tne  pnmary  Term  nereor  snaii  oe  exinwu  ^^Zt*££2i^i^£uZZti^tt  if 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  it  such 

w  i  «sor  aarees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  weU(s)  and/c^wellboi^)  on  said 
larrf  other  ^ 

deemed  the  same  as  the  driling  of  a  newwefl. 

13  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  whkjimaybe  exerc^ed^  Lessee 
^^SSS^SS^^RiS^i  has  been  dried  and  Lessee  intends  to  Irw  iMbe ^eemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  dnHing  operations  are  completed. 


(90)  or  more 
not  occurred. 


'  of  said  land,  governmental  rules  or  ordinances  regardir^  well  . sites,  and/or surface 

restrictlonTaVmafb^ 


14.  Asaresuttoflanddevdopmentinthe  ykar 


SffSa^  operations.  Thereto^  since  drWrjg. 

flw^al^h^^  allowed  on  said  land  or  otherleases  in  the  vicinity,  it  is  agreed  that  any  such 

tand  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease 
pTovidM^  witti  a  directional  "the  PWJ^LffEfc^^ 

under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  the  lease  be  deemed  °P^J^r^S^^  ^r^^  inih^SS 
contained l  in  this  paragraph  is  intended  to  modify  any  iurface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 

except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  trst  above  written. 


LESSORS)  y 


BY:  ROBERT  M. 
STATE  OF  Texas_  } 


}ss. 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


COUNTY  OF  Tarrant_  } 

Thisinstrumentv^acknov^edgedr^emeonthe_Zj_dayof    Qc-W  ,  2008  by  Robert  M.  Jacobs,  an  unmarried  man. 


AUSTIN  ELLIOTT  SEJBERT 

Notary  Public,  State  of  Texas 
My  Commission  Expires 
January  29, 2012 


Signature 


Printed 


Notary  Public 


ADDENDUM 

LAND,  MORE  OR  LESS,  OUT  OF  THE  Dempsey  C.  Pace  SURVEY,  Abstract  No.  A-1245,  IN  TARRANT  COUNTY,  tcaao. 

THE  PROVISIONS  OF  ADDENDUM  SUPERSEDE  COMPLETELY  ANY  PROVISIONS  TO  THE  CONTRARY  CONTAINED  IN  THE 
LEASE  TO  WHICH  THIS  ADDENDUM  IS  ATTACHED. 


15. 


Minerals  Covered.  Notwithstanding  any  other  provision  hereof,  this  lease  covers  only  oil  and  gas.  ^  and 
bore. 


16  Gas  Royalty.  Lessor's  royalty  shall  be  calculated  free  and  clear  of  costs  and  expenses  for  explor^iorv grilling 
16'       SSen?  and  productirTincluding,  but  noticed  to  storage  a^^S^  the 

mechanical  means  and  product  stabilization,  incurred  pnor  to  the  oil.  gas  and  other  mineral  production  leaving  we 
EatS  oWifeS  or  ^  tode^ery  into  a  pipeline  or  gathering  system,  whichever  occurs  first;  provided,  however,  a) 
E£  Klr^ffSS  of  produced  oil  aU  gas  tolerations  conducted  on  the  leased  premises  or  lands  pooled 

a"d"he  royalties  on  oil  and  gas  herein  provided  shall  be  computed  ^eductmg  any  so 
Lessors  royalty  shall  bear  its  proportionate  share  of  all  ad  valorem  taxes  and  production,  severance^ and  other taxes 
Se  aduTreasonable  concluding  compression  and  related  fuel 

third  party  to  transport  compress,  stabilize,  process  or  treat  the  oil,  gas  and  other  mineral  prwluct w  off  We  easea 
premises* ,  order  tomake  the  oil,  gas  and  other  mineral  production  saleable,  increase  its  value  or  m  order  to  getthe  oil, 
gas  and  other  mineral  production  to  a  market 

17  Shut-in  Royalty.  If  atthe  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  lea  Mdprj^ , " 
fands  pooled  thXewith  are  capable  of  producing  oil  ^ 

such  well  or  wells  are  either  shut-in  or  production  therefrom  is  not  betng  sold  by  Lessee  such i  well  ™ 
nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  «~J^^i^AJ^^ 
been  drilled  but  not  traced  shall  be  deemed  capable  of  producing.n 

consecutive  days  such  well  or  wells  are  shut-4n  or  production  therefrom  is  not  being  sold  byLessee  then  Lessee  shall 
£J  shut-in  nye*  of  twenty  five  dollars  ($25.00)  per  acre  *en  covered  by  ftisL^^ 

dav  Deriod  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90  -day  period  while  the  well  or  wells  are 
SuV^^  is  not  being  sold  by  Lessee;  provided,  however,  that  ^  Lease  J"* 

maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  wel  or  wefe  on  the  <^*J^^  °r 
^d7p3edUewith,  no  ehuMn  royalty  shall  be  due  until  me  end  of  the  9^ 

derations  or  production.  Notwtthstanding  anything  to  the  contrary  herein,  it  to  expressly  understood  and  agreed  that 
S  expiration  of  the  primary  term,  Lessee  shall  not  have  the  right  to  continue  this  Lease  in  force  by  payment  of 
shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  consecutive  years. 

18  No  Surface  Operations.  It  is  hereby  agreed  and  understood  that  there  shall  be  no  drilling  activities ^n ^the  surface  of 
me  leased  prerrtses  without  the  prior  written  permission  from  the  surface  owner  of  the  applicable  portion .of*  leased 
premises.  Notwithstanding  the  foregoing,  this  waiver  of  surface  shall  not  be  construed  as  a  waiver  o tte  nghts ot 
Lessee  to  utilize  the  subsurface  of  the  leased  premises  under  this  lease,  and  Lessee  shall  have  the  nght  to  explort 
exptore  for  develop  and  produce  oi.  gas  and  other  covered  minerals  under  this  lease  from ,  wells  from  surface  locations 
off  he  leased  praises,  including,  tSt  not  limited  to,  directional  or  horizontal  drilling  act™*  which. comes  under toe 
surface  of  the  leased  premises  This  driling  surface  waiver  does  not  apply  to  any  surface  nghts  associated  wrth 
instruments  other  than  this  lease. 

19  Vertical  Pugh.  Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  any  extension 
thJprimary  term,  oratter  cessation  of  operations  as  provided  herein,  whichever  occurs  ast  th.s  Lease  shall  temvnate 
as  to  all  rights  lying  below  one  hundred  feet  (100*)  below  the  stratigraphic  equivalent  of  the  deepest  formation  dnlled. 

20  No  Warranties  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land.  By  a^tence  of  this  Lease^ 
Lessee  acknowledges  that  it  has  been  given  every  opportunity  to  investigate  and  has  *^dude^^ '"v^?°" 
to  satisfy  itself  as  to  the  title  to  the  Land,  and  Lessee  assumes  all  risk  of  title  failures.  AHwarranbes Jhet  njvMme -by 
comrm,n  law  or  by  statute,  including  but  not  li^ 

excluded.  If  Lessor  owns  an  interest  in  the  Land  less  than  the  entire  fee  simple  estate,  then  the  royalties  (including 
shut-in  royalties)  payable  hereunder  will  be  reduced  proportionately.  All  royalty  interest  covered  by  this  lease  Oj^ether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  Lessor  will  use  all  its  reasonable  efforts .to 
assist  Lessee  to  subordinate  any  rights  of  a  mortgage  holder  to  perfect  the  Lessee  s  "S"^^'^-  P^JS 
however,  any  necessary  subordination  shaH  be  obtained  by  Lessee  at  Lessee's  sole  expense.  In  the  ^en  Lessee^ 
unable  to  obtain  a  subordination  agreement,  Lessee,  at  its  option,  may  discharge  any  ^^^^J"^^" 
interest  and  other  charges  on  the  Land  superior  to  this  Lease,  and  in  the  event  Lessee  does  so,  Lessee  wfl  have  tte 
option  of  applying  the  royalties  accruing  to  Lessor  toward  payment  of  same  and  Lessee  shall  be  subrogated  to  the 
rights  of  the  holder  thereof. 


Executed  on  the  date  first  written  above. 
Lessor: 

By:. 


